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Changes in the Unemployment Insurance System for the
Digital Economy: Theoretical Logic and
Institutional Exploration

YU Shu
( College of Humanities & Social Development, Northwest A&F University, Yangling 712100, China)

Abstract: The development of the digital economy necessitates a corresponding social security
system. As a product of the industrial economic era, the unemployment insurance mechanism
designed to address unemployment risks operates under several foundational conditions. Its risk
identification framework relies on the employment/unemployment dichotomy within stable labor
relations: its risk redistribution mechanism represents a choice made under considerations of
moral hazard and full employment; its protection mechanism assumes cyclical economic
fluctuations; and its functional design is premised on conventional understandings of
unemployment risk impacts. While the digital economy driven by novel factors, mediums, and
production modes stimulates economic dynamism, it also complicates societal unemployment
risks, rendering them harder to identify and safeguard against, while destabilizing the
operational logic of industrial-era insurance systems. In this regard, unemployment insurance
needs to reconstruct a digital economy-adapted risk coping mechanism through flexible risk
identification frameworks, inclusive redistribution systems, proactive protection measures, and
development-oriented functional designs.

Key words: digital economy; new forms of employment; unemployment risk; unemployment

insurance; risk redistribution
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